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Financial llliteracy: Percentage of students who believe that:

We have a national sales tax. 31% | | | |
US Savings bond yield highest returns. 58% Thesis: It is possible to enhance students financial
Savings account earnings are not taxed. 57% literacy with minor adjustments in introductory ac-
It is better to borrow at higher interest rates than use savings. 31% counting courses.

Home ownership is more liquid than stocks than investing in stocks. 74%

Student loan interest rates are impacted by the type of college attended. 63%

Examples of How We Incorporate Financial Literacy Concepts in Introductory Accounting

Traditional Accounting Topics Financial Literacy Concepts Supporting Activities

Sales & purchase transactions Use of credit Use of credit cards

Internal Control Consumer protection Preventing Identity theft

Cash Using banks & banking products Demonstrate how checks flow through banks

Current Liabilities Use of credit Credit reports & credit scores

Time Value of Money Long-term savings Saving for retirement, children’'s education
Cost of long-term debt Impact of interest rate on payment

Bonds & Stockholders’ Equity Investment options Analysts’ evaluation of stock performance
Investor protection Mutual funds & analysts’ evaluation of performance

Corporate Governance & Ethics Investor protection Review auditor's statement

Differential Analysis Make financial decisions when given choices Cost/benetfits of buying vs. leasing car

See Handout for More Examples



